
EXCLUSIVE REPORTS  

Choose Another City: San Francisco
Site  |  News  |  Companies  |  Videos  |  Jobs

Search ArchiveKeywords

HOME NEWS SMALL BUSINESS SALES & MKTG REAL ESTATE EVENTS COMMUNITY CAREERS TRAVEL MORE TOPICS

Beating the Recession Top Tech Centers Fast Private nominations Email Alerts Book of Lists Subscribe - 4 Free Issues

San Francisco > Print Edition > Industries > Technology Subscribe to San Francisco Business Times

Friday, May 22, 2009 

San Francisco Business Times - by J.K. Dineen

Skyline Construction is 
turning to data centers to help 
beat the recession. 

With traditional office tenant 
improvement work painfully 
slow, San Francisco-based 
Skyline has been beefing up its 
critical facilities and 
infrastructure group, growing 
revenue in that area to $22 

million last year from $8 million in 2007. The San Francisco company expects revenue in 
the division to top $20 million again in 2009. 

The critical facilities and infrastructure group focuses on building and expanding data 
centers, both for individual companies and at co-location facilities where multiple 
customers locate their network, server and storage gear. In the past year, Skyline built a 
new $3.3 million data center for Hosting.com’s co-location facility at 630 Third St.; a $3 
million cooling tower for 555 California St.; and a $3 million data center for FHL 
Bank. The division is building a $2.1 million data center expansion for RHI Deer Park. It 
has also built data centers for Wachovia, Bank of America and Wells Fargo.

Jumping into critical facilities is somewhat unusual for a mid-sized general contractors 
like Skyline, which had revenue of $105 million in 2008. This is largely because building 
critical infrastructure carries enormous risk, according to Randy Scott, senior vice 
president and head of Skyline Construction’s critical facilities and infrastructure group. 

“Interrupting these data centers would have significant long-term or short-term 
implications,” he said. “The impact is dollars and also reputations.” 

CEO David Hayes said Skyline previously partnered with electrical subcontractors on 
critical infrastructure work, but noticed that it was an area of increased importance among 
clients. 

“I was both frustrated and fascinated by how many clients were putting infrastructure as a 
top priority. I felt we didn’t have the expertise there and I saw there were others who did 
and I felt they probably had the advantage.” 

The sector is dominated by a handful of larger national contractors, including Redwood 
City-based DPR, which did over $600 million in critical infrastructure in 2008 and is the 
fourth largest in the United States in this area. 

Eric Lamb, executive vice president of DPR Construction, said construction of larger 
mission critical facilities has slowed significantly since the third quarter of 2008. Lamb 
expects DPR will see a 30 percent dip in critical infrastructure work in 2009 before 
starting to recover in 2010. 

“A lot of guys have put the brakes on data center development across the board,” said 
Lamb. 
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CEO Hayes noticed 
how many clients feel 
infrastructure is a top 
priority. 
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